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Newham Sixth Form College

Audit Committee

Minutes of the meeting held on Tuesday 3rd March 2009

Present:
Philip Dewe (Chair), Jason Fergus, Naresh Proddaturi, 


Daniela Jung 

Bentley Jennison: Chris Harris, Gary Clifford

In attendance:
Mark Chester (Assistant Principal – Resources and 



Development), 
Paul Baglee (Clerk)

1.
Declaration of interests

There were no pecuniary interests declared.

2. Minutes of the meeting held on 18th November 2008

The minutes of the meeting held on 18th November 2008 were agreed as an accurate record, subject to the following corrections, and signed by the Chair.

a) Performance of internal auditors against 2007/08 performance indicators and performance indicators for 2008/09 (minute no. 9)

The committee noted that in the second bullet point on page 4, the minute should have referred to the targets for 2008/09 and not 2007/08

b) Meeting dates 2008/09 (minute no. 14)

The spring term meeting date should have been shown as 3rd March 2009.


Matters arising:

c) Draft management letter from financial auditors and final accounts 2007/08 (minute no. 3)

The committee noted that the college’s local government pension scheme deficit would be added to the risk register.

d) Performance of internal auditors against 2007/08 performance indicators and performance indicators for 2008/09 (minute no. 9)

The committee was advised that the internal audit function would be put out to tender shortly.

e) Implementation of audit recommendations (minute no. 11)

The committee noted that recommendation arising from the HR audit concerning recruitment and selection training for staff was in hand.

3. Performance of external auditors against 2007/08 performance indicators and performance indicators for 2008/09

The committee received and considered a report on the performance of the external auditors in 2007/08 against the performance indicators previously set by the committee.

The committee was advised that the external auditors had performed well in the previous financial year. Their costs were in line with the sector average and their work during the financial audit had been thorough. The auditors had attended the audit committee to present their findings which were accepted by the college. 

The committee agreed to recommend to the governing body that:

· the report on 2007/08 performance of the external auditors be accepted

· the same performance indicators be used for 2008/09

4. Appointment of external auditors 2009/10

The committee received and considered a report recommending that, in view of their continued good performance (minute no 4 refers), Buzzacott LLP the external auditors, be reappointed.

The committee agreed to recommend to the governing body that Buzzacott LLP be reappointed.

5. Reports from audit visits
The committee welcomed Chris Harris and Gary Clifford from Bentley Jennison and received and considered audit reports on the payroll system and fixed assets.

The committee was advised that the audit outcomes were that substantial assurance could be offered regarding the controls in both areas. Two “merits attention” recommendations had been made for payroll and four recommendations at the same level for fixed assets – these had all been accepted by the college. 

The committee agreed to recommend both reports to the governing body.

6. Implementation of audit recommendations
The committee agreed to review the college’s progress on the recommendations arising from the audit visit on IT security and disaster recovery at the next meeting.

7. Progress of risk management and review of risk register 

The committee received and noted a report on the termly review of risk management and the risk register. 

The committee asked that a key to explain the methodology of the risk calculation be added to future reports and it was noted that the annual review of the risk would be reported to the next meeting.

The committee also received a report on the risk levels of the college’s insurable risks. It was noted that the findings had yet to be embedded into the risk register. In view of this work the committee agreed that internal audit schedule should be amended to remove the risk management audit visit. An alternative use would be made of the time saved by this change.
8. Review of members’ financial interests
The committee was advised that all members’ financial interest forms had been completed and returned and that there were no significant financial interests to report.

9. Meeting dates 2007/08
The committee agreed that the summer term meeting should be held on 2nd June 2009 at 6.30 pm.
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